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USADB 

TREASURY FOR BARR 

E. O. 11652: ADS, DECLAS 12/31/75 
TAGS: EFIN, EAID 

SUB: EXCHANGE RATES TO BE APPLIED TO ADB PROJECT BID 
EVALUATION 

1. BANK DOC R47-73 PROPOSED BANK ADOPT STANDARD PRACTICE 
OF PERMITTING BORROWERS, WHEN ISSUING TENDER DOCUMENTS, 

TO RESERVE RIGHT TO TAKE ACCOUNT OF CHANGES IN EXCHANGE 
RATES UP TO TIME OF AWARD OF CONTRACT. AT 7 JUNE 1973 
MEETING, BOARD DECIDED THAT PROPOSAL SHOULD TAKE FORM 

OF FORMAL AMENDMENT TO BANK' S " GUIDELINED FOR PROCUREMENT" 
RATHER THAN SERVE AS INFORMAL PRACTICE PENDING REVIEW 
AND SUBSEQUENT ADOPTION AS FORMAL AMENDMENT. 

2. IN LIGHT OF BOARD DECISION, BANK CIRCULATED DRAFT OF 
REVISED PARA 2.4( C) OF BANK' S PROCUREMENT GUIDELINES FOR 
BOARD APPROVAL ON AN OBJECTION BASIS, I. E., IF NO OBJECTION 
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TO DRAFT EXPRESSED BY 2 JULY 1973, EORMAL ADOPTION EFFECTED. 
DRAET IN ENTIRETY EOLLOWS: 

BEGIN QUOTE 



REVISED PARAGRAPH 2.4( C) OF BANK' S 
PROCUREMENT GUIDELINES 

( C) CURRENCY EQUIVALENTS EOR BID COMPARISON- EOR 
BID COMPARISON PURPOSES, THE CURRENCY OR CURRENCIES IN WHICH THE 
PRICE OFFERED IN EACH BID IS PAYABLE SHOULD BE VALUED IN TERMS 
OF A SINGLE CURRENCY SELECTED BY THE BORROWER. IN MAKING THE 
VALUATION, THE BORROWER MAY EITHER: 

( I) APPLY EXCHANGE RATES PREVAILING AS OE A 
REASONABLE DATE ( SAY 30 DAYS) PRIOR TO THE DATE FIXED FOR THE 
OPENING OE BIDS AND MAKE ARRANGEMENTS WHEREBY ALL PROSPECTIVE 
BIDDERS MAY RECEIVE NOTIEICATION OE SUCH RATES AT A REASONBALE 
TIME ( SAY 15 DAYS) BEFORE THE DATE FIXED EOR THE OPENING OE 
BIDS; OR 

( II) APPLY EXCHANGE RATES PREVAILING ON THE DATE OE OPENING 
OF BIDS, PROVIDED THAT ANY SUBSEQUENT CHANGE 

IN EXCHANGE RATES OCCURING BEFORE THE DECISION TO NOTIFY THE 
SUCCESSEUL BIDDER OF THE AWARD OE THE CONTRACT SHOULD BE TAKEN 
INTO ACCOUNT. 

THE BIDDING DOCUMENTS SHOULD SPECIFY ONE OF THESE 
ALTERNATIVE PROCEDURES AND THE CURRENCY IN TERMS OF WHICH THE 
VALUATION WILL BE MADE. UNDER EITHER PROCEDURE, THE EXCHANGE 
RATES USED FOR VALUATION PURPOSES SHOULD BE SELLING RATES 
QUOTED BY AN OFFICIAL USOURCE AND APPLICABLE TO SIMILAR 
TRANSACTION. END QUOTE. 

3. USADB SEES NO PURPOSE IN RETAINING OLD PROCEDURE ( C( I) 

ABOVE) IN SUGGESTED AMENDMENT. CAN VISUALIZE NO SITUATION 
IN WHICH IT TO BORROWER' S ADVANTAGE TO EXERCISE FIRST ALTER- 
NATIVE C( I) WHEN SECOND ALTERNATIVE AVAILABLE. FIRST ALTERNATIVE 
- CURRENT PROCEDURE- IMPLIES BORROWER MAY BE OBLIGATED 

TO ACCEPT EQUIPMENT MORE EXPENSIVE THAN ALTERNATIVE 
SOURCES OF SUPPLY WHOULD BE WHEN EVALUATED AT EXCHANGE RATES 
CURRENT AT TIME OE CONTRACT AWARD ( WHICH IS WHAT BANK WISHES TO 
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AVOID). THUS INTEND TO SUGGEST DELETION OF C ( I) IN AMENDMENT. 

4. SHOULD DELETION BE ACCEPTED BY BOARD, MODIFIED AMENDMENT 
APPEARS ACCEPTABLE. NOTHING IN AMENDMENT IMPLIES CHANGE IN 
PROHIBITION AGAINST REVISION OF PRICE QUOTATIONS IN AWARD OF 
CONTRACT ONBASIS LOWEST BID, I. E„ ALL OTHER PROVISIONS 
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IN BANK' S GUIDELINES REMAIN OPERATIVE. 
HAMILTON 



LIMITED OFFICIAL USE 



NNNNMAFVVZCZ 



*** Current Handling Restrictions *** n/a 

*** Current Classification *** LIMITED OFEICIAL USE 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 JUN 1973 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: willialc 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973MANILA07287 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: n/a 

Errors: n/a 

Film Number: n/a 

From: MANILA 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t19730627/aaaajlja.tel 
Line Count: 122 
Locator: TEXT ON-LINE 
Office: ACTION TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: willialc 
Review Comment: n/a 
Review Content Flags: 

Review Date: 28 AUG 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <28-Aug-2001 by boyleja>; APPROVED <29-Aug-2001 by willialo 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 

Status: <DBA CORRECTED> srp 980220; srp 980220 

Subject: EXCHANGE RATES TO BE APPLIED TO ADB PROJECT BID EVALUATION 

TAGS: EAID, EFIN 

To: MANILA 

SECSTATE WASHDC 

TRSE 

Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




